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VILR in in reference fA >.our applicatlm far r&cognftiou of axaanptiou 
tlnc'er aactior. 501 ( c )  ( 3 )  of the Xntmrrual Rmaslrno Cobr. 

The !,n.;ommtfon you have provided bndicatrb khek are a ccprporattcm 
that waa orgmixed under the lam of  tbe state of os   
Yuur stinted prpdrsas ars chk~itable,  *nucatfcmAl, mLm tifie; &rail lftarmry 
yuxy>\sses undnr section ;Ol(c) 13) of t h e  Cmh, 8paaillf,ad.lyl t;O orgm13)e, 
setablis!:, and conduct A private Qwibtian ocbool. 

In Zurthurarlco of your paqusas, you hava eaubbidhad a full-tbmc privatc~ 
C h r i 8 t i a n  school for pre-ack1001, prbary, a d  ~eacwdaq ahqatioa ta pwvida 
for t.ha lntcllectual and ktp.Sritun1 Chxistlan drvalotrr#mt sf c~tudent8. lmr 
school is p x c f ~ ~ ~ l t l y  1oonte.d in tha hma of one of 
your Lncoxpratora, officers, md tsuetaea. You s h t a  that ywjr,faculty 
initially inc:r~doe on@ Pull and on6 prt-tim uernbhr aad that you ccmduct 
a f o m ~ l  n @ t M  of inatmct ion .  

CrhPxrrr i n f ' o m t i o n  p m i d e d  indicates that -,w btudent body for thsc 
c~urvnt  acaclemic year and for ths i s t r S M q a t  scadempio year i s  tw c h i l h n ,  
bo th  of wtm~n axe +.he chi lc ten of   and   

, t w o  of YOUT hncorpratoxm, office-, an9 C m a W s .  You Ptab that 
.you dc n o t  ch-o thftao studauta , Ay t u l t i o ~  to attend ybur schoo3, altlmtxjh 
you l ~ ~ d i c a t ~  that a tu i t ion  may be h p o d  ars r m r o l h n t  incraaaaa. 

Final ly ,  you indiccato tlut p u  will h @ipportpd by a c c a b h t f u n  of 
personal coatrjbutlonn by your txustees and officai?~, private S o r ~ t f ~ ,  am? 
t u i t i a i  L p p a n t . s ,  f f any. 

Zectlon 501 :c) (3) of ti:+? W e  plrcr~fdes fox t I ~ a  @~e~yptlon of o ~ i i ~ a t i o n a  
t.i,n t arc? or-janirecl operated eralusfvoly 'or charLk~bIe, &ucrtiamkl, 
6,ciant f f L C ,  ar literary !.uryows. 

t i  1 . (c) ( 3 )  -1 in )  (1) oC the Incune !hx wulattanlr r h w  that in 
orrier to ;M arte!n:t as nn a n ~ a n i t a t h  &ecrikm% i r ~  sacrtion 5 0 1 ( ~ ) ~ ( 3 1  O$ ttAc 
cwla , ~7 organ t t a t ion  mt:s t la b t h  curgmired and 0pr8 t  61~~1u!8i??ely foz one 
or :,lor< .>E the purybonca bp?cif lod in wch metlon. X$ t .(r organSEatfcm PaGs t . ~  
raoct b84!1or the orgnnlzn?lztbo)lal tccet ox the op9zat . i ih .d  test., i t  Pa not axmpt. . 
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sc reqarr2ci i.' z!orr t:wn n:: f ~ * . . : L s t a n t i a l  narc of i t s  a c t i v i t i c r  Ir :  r.ct ir. 
;4urthcranca o! cr. cxc:~.gt TGr;m! .. 

Sezt ior i  1.521 (c) (3) -1 (d)  (1; of the regulations etcltes tha t  aq organization 
i s  n o t  o r ~ a n i z e f  ~ i : c l u ~ i \ * e l y  f r  - onc or more of the pvrpoeer men&d!iw: iri fiactior~ 
5 0 1  ( c )  ( 5 )  of thc Cm3c unlosc i t  serveo a public rather t h u d  a p r i v ~ t e  interest. 
It states that t o  moot this reqi i tesarnt ,  it f a  necessary for a n  organizat ion t o  
c s t a b l ~ a h  t h a t  it i s  not aryanicad o r  operrted for the bmefit of p r iva te  
interests such as  denigmt.md ind iv iduals ,  t h e i r  creator or his family, share- 
holCers of  t h e  organizat ion,  o r  persons c~ntro l l cd  directly by such pr iva tc  
interest. 

Section P.5Gl (c) (3)-1 (el (1) JZ tlic regulations stataa that an o r g a n f ~ a t i o n  
wkicl: ir; crganf ze:'! an2 operated f o r  t h o  primary pur-woe of cerrying on an 
wzelatac! trade or Luef.nc~e i s  ,not exenpt under section 501(c) ( 3 )  of t h e  W e .  

Section 1 .501(a ) - l ( c )  of t11c raguhtions Pt-ste~ that the term "pr iva ta  
clmre':olZcr" o r  "in3ividual" i 1 1  section 501 refers to persons havbg a pcrsonal 
on< p r i v a t c  i~lterost i.11 the  ctc t i v i t i a s  of t h e  organizat ion.  

Iri Bct te r  >2iJf1[t~t nurr31:..;7. 2. S., 326 U.S. 279 (1945), the Su;rme murt 
s t a t e e  i ! l z ? t  the  presence of evun u single, non-exempt purwse, i f  more t h a n  - - 
ins i lbs tnnt ia l  h nntilre, 4-11 i l e f  e a t  cxeriiptian trnder sec t ion  SO1 (c) ( 3 )  of t3.e 
CoPe, r s g e r d l e a ~  0,' t h e  m n n e r  or importance of the t r u l y  c x m p t  pxposas .  

Rev,  311. i +4 -175 ,  13f.C--1 ?..I. l 4 9 ,  !loldc that d. nonprof i t  org%nizc. toil 
' I ,  

ior3c6 1.1. ; ~ a r c n t s  of ;lu;l.ilr n!'tcnfiing B z r i ~ a t e  sqhool t o  ~rovicie hus trans- 
t - x tk ib io r .  for- i t ~  r"c::berr;' ch:-!Crer: sen-ec: E private r a t h e r  t han  a public  
i:.tcrcr:t ~ i i J  Cocz nst $:~a':if\; :or c:en?:;tion under ioctian 503 (c) (3 )  of t h ~  Cw9c. 

' r'ror. t!.t: info,?nctio:: suk-.i t tcC, we. cannot conclilde t h a t  you arc aperoteO 
e s c l u s i v c l y  f o r  exempt pu rpsc s ,  w i t h i n  the meaning of scct.ion 501(c) ( 3 1 ,  . . 
ra'i:rcr thn:: for t h e  p~r ,mr ;c  cC benef : . t ing  ? r iva t e  intero~ts. This conclusior. 
!.r. Ixisc-:'. or: the: fact :!;at a ~ n l ~ c ' m t i a l  .part, i f  not t i ~ r .  t o t a l  of your o?erritior~r. 
e,>.i)cnr o21j to oczvc tilt ~3,riv?,:e h t c r e e t s  0% c e r t a i n  of your incorporators., t r u c t c  
&.nd ~f i i c c r c .  

f  if ic:: ll!., !.GJ:: rr.ci:~j: i:. I.o=atet; ir, t h e  h m , ~  of   , 
r~:;.. or ?L.-,.;I i n c ~ r r e z i l t ~ ~ ~ .  , tUi: ~ Q C C  I an2 off i c o r s ,  itnt ttlc onll. otuccnt:. ;.:Y. 
>.a*~c i:: tl,~, cc , .'cr.t a:...? y ro;.osc to FLVF; ir. t h e  su'3ceque1'lt: ncscmic yc;: cr: % . L C .  

c!!ilGrcr. or   and  (er.c>ther o,C 
::cur i ? . c z r p r o t o r s ,  t r u s t e e . ,  me of f  icerc) ' In aZriit ios,  you &o not c l ~ i l r g r  
tI:e!;? s t u i l e n t v  any t u i t i o ~ )  an . noct of your s u p p r t ,  i:- -cccivel  zrcm pcrsona'l, 
r:o?-.tri:sutionr. :: yocr o i f i cc r s  an? t n s t e e s  an? Fribat.  donat!.cr,c. !ill cf 
tl:is ir::'iicnte.s t h a t  \.or: arc r ? r h a r i l g  operated to g e n e  thc. p r i u ~ t e  interettc. 
o E nn2   rather thar. pb1.i.c 
~ s e  . ~ r ,  this rmjarL, yo\: are operated Fr, a mddnor c k i l e r  t c  t h ~ t  tici:. 

r.0:-cxer.-: 1:: Xe-,-. F3:l. L 9-175 . 
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~hsre f  o n ,  by rn~~a&q~ in-- a d i r ~ & a s  qi& &mq paFfieCr " h t b r  , aha ' '-- I *  - - 

p ~ b l i o  intarento, yew arm n& optaxeitad sxclW!te~y X&:.QJI@~& puq#mm. , 
, . 

. . b: ., - 

Aceordinply, you 40 nlt qualify fox r8aqdithac+ cubghfm ' 

fcH3ctral incmm tax maw seatican 501(a). (3)  af the .W. 

c33ntrlbutiw1s t o  yop a r ~  not deductible tdh thctien 170 Odf .t$?+ W e -  
You are aeq~irsd t~ f U'e Federal incoma tau r&TSm# .'& Ferm lUO. *:; ' 

-'m * 

vou have tha right to prokcst +Ma mlh$ if y W  h . ~ m ' ~ t  $a b-t. 
TO protoat, you shoum rmkmit a atatemqt: of 1-t $Lm, mith'a full +w- 
t.ion of yout reasoning. This mtatQ8I~nt, bp 60 p ] i ~ ~ b C i 9 . 1  
of ficlers, r n ~ ~ s t  Iw tauhi ttd in dupbicata wikJaiar 25.. da* brc#' ths d u b  of! U a  
l e t t e r .  You also have a right to a cHJaPiarencB is thfr aitid* nftkx' 
ototomont is sulmlttad. Yw mu~lk rrrg\l@a$ tha ban*p?aka6 $& pm V m t  anti, dwa 
you flLo your prntust astatwant, EJC yau ara $0 ba * p r 0 ~ k 8  by wautWtm .shr, 
is hot one of your principal of t icha,  that 1 p l b . m  w i 3 l  n s d  to Pila a pmw 
!*war of attorney LUUI othorwis6 q u s ~ e y  under oot hfuancrs ssid mctrioem 
xaqu.iron+ntw. 

. *  

I f  yo2 do not pwteet &fir propmtd 'in a timely aannrr,' i E  w U 1  k 
consi8erw3 bj the Internal Revd: g(B E n r v k ~  a6 a flhikure ta axhau8t availa31e 
nclmiirlatrativa s d i e a  . Bactim 7428 (b) (23 of thu Internal monm Cb&t p m i d a a ,  
in part, that, ' A  d~claraturp ju(Pgmtant or dacmcr u n % ~  thia rrrs&(pll shall aat be 
fssuatl in any prbcotlr25.g unlesm the Z'a% Ccmrt, tho Cmaxk af Clafac, 8.r the 
d i s t r i c t  court of 910 Urrite .4  Stetsr far tha Ms3xfc% af CoXmbia dntamainra 
t l .at  the oxl3anization Involve% haa axh~us'~(9d &ibninjlatr~t.iva rgtnodfer rrailr.bla 
to it w i t l i i : ~  the rntclrnal Kavanua Sarvf~r.~ 

If md9n not hear frclm you within 21 days, t b i a  hlinq w U l  bacoa~ f h l  
;md ~ i > i ~ i e ~  O C  it w i l l .  )M f ~ ~ ~ r d * d  to th& P f S t ~ i ~ t  t W t a t ,  Cincinnati, O h b .  
Thara fac~ ,  any cl\lestior.s about y w x  cPedexd. hQCUW 1 *. . sbknrr ar kha f$&$q . , 
of tax roturns r,huuld be addressed k~ that of fbe .  , . 

    
   

cc:     PBslingsl &eation 
 Examp& Osganieatlons T+cbnicel Drmcrh 

. ,, f' ? , , 

11, -:3 1 1 i.jg.1 
. .a 

,,1/-L \ . I DISTRICT DIRECTOR 
. ,' 

. INTERNAL REVENUE SERVICE 
R ~ t ~ \ V E D  .. .. 

1 .. CINCINNAT! OHIO 
~p I-EO DLVe a,- . 

..5 




